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U.S. Macroeconomic Overview

Economic growth to accelerate during 2021 | 2019 | +2.2%
2020F -3.5%

2021F +5.8%

Source: Bureau of Economic Analysis/Dodge Data & Analytics
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U.S. Macroeconomic Overview

Construction material inflation accelerating...

Construction vs. Consumer Inflation
Y/Y Percent Change
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Source: U.S Bureau of Labor Statistics
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Construction Prices
Mar 2021 - Y/Y %

Softwood lumber 83.4

Plywood

53.1

Hardwood lumber 27.3
Plastic Products 10.4
Structural metal 9.4
Gypsum products 6.2

Cement

3.4

Prepared paint 3.3
Builders' hardware 2.3
Plumbing Fixtures 1.9

Concrete

1.5
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U.S. Construction Market Indicators

The Dodge Momentum Index offers insight on what’s ahead

Dodge Momentum Index
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*  Tracks initial report for nonres projs in planning
200 * Leads Census construction spending by 12 mos

Mar-21 Feb-21 % Change
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150 Commercial Building 177.0 184.2 -3.9%
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Source: Dodge Data & Analytics
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U.S. Residential Building Starts

Veyoel Moshe Gardens
Development
Kiryas Joel, NY
$400 million/1.8 msf/700 units
Project Start: December 2020

©2021 Strictly Confidential construction.com | 5



U.S. Residential Building Starts

Residential units to rise 4% in 2021
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U.S. Residential Building Starts

Housing construction shifting to smaller areas
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U.S. Commercial Building Starts

Richards Boulevard Office Complex
Sacramento CA
$855 million/474 tsf
Project Start: November 2020
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U.S. Commercial Building Starts

Commercial construction sector begins to improve

U.S. Commercial Building Starts
(Billions of Dollars)

2015 2016 2017 2018 2019 2020 2021

Retail $20 $21 $20 $17 $17 $12 $13
etal 12% 4% 4% -15% 4% 26% 4%
$15 $20 $24 $24 $30 $33 $37

Warehouses 26% 30% 18% 2% 26% 8% 14%
- $31 $41 $42 $49 $55 $43 $45
ce 5% 32% 2% 15% 12% 21% 4%
$14 $17 $16 $19 $18 $9 $8

Hotels and Motels 19% 28% 6% 16% 6% 50% 13%
. $13 $15 $14 $16 $20 $12 $12
Parking Garages 8% 20% 6% 9% 30% -39% 1%
. $94 $115 $117 $125 $140 $110 $115

Total Commercial 12% 23% 1% 6% 12% 21% 5%

Source: Dodge Data & Analytics
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U.S. Warehouse Building Starts

Largest warehouse projects — Oct 2020 - Mar 2021
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U.S. Office Building Starts

Vacancy rates nearly 370 basis points higher than last year

U.S. Office Vacancy Rate vs. Office-Using Employment
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Source: CB Richard Ellis Econometric Advisors
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U.S. Institutional Building Starts

OSU Wexner Inpatient Hospital Tower
Columbus OH
$1.2 billion/1.9 msf
Project Start: February 2021
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U.S. Institutional Building Starts

Tepid increases expected for publicly funded projects

U.S. Institutional Building Starts
(Billions of Dollars)

2015 2016 2017 2018 2019 2020 2021
Education 2$5‘t2 $9502 1$2502 %%2 %ﬁz %b; /10 323502
Healthcare $62°/§ 13;{20/70 i%/? 3;2;2 %%2 $520/Z $%202
Public Buildings o et $10 $10 11 512 512
mom om om om e ow
Transportation 1 3%/: 2$71°/Oo 1 2$72°/20 -3$91°/§’ iﬁ. -2$210/2 $91°/E,]
Dormitories 29352 = 0%2 50%/70 . 8%2 1 23{5)2 _40%2 0$;;:
Religious Buildings 1 %E p 5%; 203;/20 -16%/3 27%/% _2235/3 25%/3
Total Institutional 55210102 $H11%2 351195:)/50 $12d;/20 $ 10 4;/20 :131 1120 /60 $11%Z

Source: Dodge Data & Analytics
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U.S. Institutional Building Starts

Election also brings numerous measures to support construction

Sampling of Major Bond Proposals Passed in November 2020

« Austin TX Prop A - $7.1B property tax adjustment to fund Project Connect

« Los Angeles CAUSD - $7.0B for K-12 renovation/modernization

« Dallas TX ISD - $3.3B for K-12 construction/renovation

« King County Seattle WA — $1.7B to renovate/expand Harborview Medical Ctr
« San Antonio TX - $1.2B for K-12 construction/renovation

« Oregon - $1.2B for school renovations

« Denver CO - $795 million for new high school buildings

Sampling of Major Bond Proposals Passed in November 2019

« TX voters approved $5.4 billion in local education bond measures and $3.0
billion to fund the Cancer Prevention and Research Institute of Texas

« Ann Arbor Ml voters approved a $1.0 billion in education bond measure
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U.S. Total Construction Starts

Apidect Systems Gigafactory
Durham NC
$785 million/1,000 tsf
Project Start: February 2021
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U.S. Total Building Construction Starts

Total building construction to rise 5% in 2021
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