
©2021 Strictly Confidential construction.com    |    1

FUEL YOUR

GROWTH

RICHARD BRANCH
Chief Economist
Dodge Data & Analytics

U.S. Construction Starts Forecast
May 27, 2021



construction.com    |    2©2021 Strictly Confidential

U.S. Macroeconomic Overview
Economic growth to accelerate during 2021

Source: Bureau of Economic Analysis/Dodge Data & Analytics

2019 +2.2%
2020F -3.5%

2021F +5.8%
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U.S. Macroeconomic Overview
Construction material inflation accelerating…

Source: U.S  Bureau of Labor Statistics
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U.S. Construction Market Indicators
The Dodge Momentum Index offers insight on what’s ahead

• Tracks initial report for nonres projs in planning
• Leads Census construction spending by 12 mos

Source: Dodge Data & Analytics

Mar-21 Feb-21 % Change

Dodge Momentum Index 151.4 148.8 1.7%

Commercial Building 177.0 184.2 -3.9%

Institutional Building 119.7 105.0 14.0%
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Veyoel Moshe Gardens 
Development

Kiryas Joel, NY
$400 million/1.8 msf/700 units
Project Start: December 2020

U.S. Residential Building Starts
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U.S. Residential Building Starts
Residential units to rise 4% in 2021

Source: Dodge Data & Analytics
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U.S. Residential Building Starts
Housing construction shifting to smaller areas

Source: Dodge Data & Analytics
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Richards Boulevard Office Complex
Sacramento CA

$855 million/474 tsf
Project Start: November 2020

U.S. Commercial Building Starts
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U.S. Commercial Building Starts
Commercial construction sector begins to improve

Source: Dodge Data & Analytics
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U.S. Warehouse Building Starts
Largest warehouse projects – Oct 2020 - Mar 2021

Source: Dodge Data & Analytics
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U.S. Office Building Starts
Vacancy rates nearly 370 basis points higher than last year

2021Q1 = 16.0%
2010 Cyclical High = 16.8%

Source: CB Richard Ellis Econometric Advisors
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OSU Wexner Inpatient Hospital Tower
Columbus OH

$1.2 billion/1.9 msf
Project Start: February 2021

U.S. Institutional Building Starts
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U.S. Institutional Building Starts
Tepid increases expected for publicly funded projects

Source: Dodge Data & Analytics
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U.S. Institutional Building Starts
Election also brings numerous measures to support construction

Sampling of Major Bond Proposals Passed in November 2020
• Austin TX Prop A - $7.1B property tax adjustment to fund Project Connect
• Los Angeles CA USD - $7.0B for K-12 renovation/modernization
• Dallas TX ISD - $3.3B for K-12 construction/renovation
• King County Seattle WA – $1.7B to renovate/expand Harborview Medical Ctr
• San Antonio TX - $1.2B for K-12 construction/renovation
• Oregon - $1.2B for school renovations
• Denver CO - $795 million for new high school buildings

Sampling of Major Bond Proposals Passed in November 2019
• TX voters approved $5.4 billion in local education bond measures and $3.0 

billion to fund the Cancer Prevention and Research Institute of Texas
• Ann Arbor MI voters approved a $1.0 billion in education bond measure
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ApiJect Systems Gigafactory
Durham NC

$785 million/1,000 tsf
Project Start: February 2021

U.S. Total Construction Starts



construction.com    |    16©2021 Strictly Confidential

U.S. Total Building Construction Starts
Total building construction to rise 5% in 2021

Source: Dodge Data & Analytics
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